
              E-ISSN : 2828-0288 
              DOI: - 

 

 ENGINEERING TECHNOLOGY DEVELOPMENT IN THE ERA 

OF INDUSTRY 4.0: A LITERATURE REVIEW 
 

Siti Nur Afiqah binti Ruslan*1 

1Department of Mechanical and Manufacturing Engineering, Universiti Teknologi Malaysia 

(UTM) 

e-mail: *1afiqaroslan@utm.my, 

 

Abstrak 

 

The Fourth Industrial Revolution (Industry 4.0) has initiated a fundamental transformation in 

the field of engineering through the integration of advanced digital technologies such as cyber-

physical systems (CPS), the Internet of Things (IoT), artificial intelligence (AI), and big data 

analytics. This study aims to examine the development of engineering technology in the 

Industry 4.0 era using a literature review approach. By analyzing relevant academic sources 

published between 2015 and 2025, the research identifies key technological trends, the impact 

on engineering education, the challenges of industrial adoption, and opportunities for 

sustainability and innovation. 

The results show that Industry 4.0 technologies have enhanced the adaptability, efficiency, and 

intelligence of engineering systems. However, their implementation poses significant 

challenges, including high costs, skills gaps, and cybersecurity risks. The study also highlights 

the need to reform engineering education to prepare a future-ready workforce equipped with 

interdisciplinary competencies. Ultimately, the findings underline the importance of 

collaboration among educational institutions, industry stakeholders, and policymakers to ensure 

the successful advancement of engineering in a digital and sustainable future. 
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INTRODUCTION 

 

The Fourth Industrial Revolution marks a new era in technological development, 

characterized by the integration of digital technology, cyber-physical systems, and intelligent 

automation. This transformation has significantly impacted various sectors, including the field 

of engineering, which is now required to be more responsive to rapidly evolving technologies. 

Traditional engineering, which once focused primarily on mechanical design, has evolved into 

digital engineering, where technologies such as the Internet of Things (IoT), artificial 

intelligence (AI), robotics, and big data play a central role in modern engineering systems. 

In this context, the role of engineers extends beyond purely technical tasks to include 

the ability to integrate information technology, communication, and automation in solving 

complex engineering problems. This shift necessitates changes in engineering education and 

training approaches to align with current industrial demands. Furthermore, higher education and 

technical institutions play a crucial role in shaping curricula that are oriented toward Industry 

4.0, including the provision of relevant learning facilities and digital skill mastery among 

students. 

Given these rapid changes, it is essential to conduct a comprehensive study that reviews 

how engineering technology has developed in the context of the Fourth Industrial Revolution. A 

literature review approach is appropriate for analyzing current technological trends, identifying 

practical applications across engineering fields, and understanding the challenges faced in 

adapting to technological advancements. By examining previous studies, this research aims to 
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provide clearer insights into the direction of engineering development and its role in supporting 

innovation and industrial productivity. 

Therefore, this study aims to review academic and scientific literature related to the 

development of engineering technology in the era of Industry 4.0. The focus includes 

identifying key technologies driving engineering transformation, analyzing their applications in 

industry, and evaluating the readiness of educational institutions in producing competent 

workforces. It is expected that the findings of this study will serve as a valuable reference for 

academics, policymakers, and practitioners in formulating strategies to develop an engineering 

sector that is adaptive to future technological advancements. 

 

RESEARCH METHODS 

 

This study employs a qualitative research approach using a literature review method. 

The purpose of this method is to collect, analyze, and synthesize relevant scientific literature 

related to the development of engineering technology in the context of the Fourth Industrial 

Revolution (Industry 4.0). Through this approach, the researcher aims to identify key 

technological trends, challenges, and the implications of these developments on the engineering 

field, particularly in education, industry, and innovation. 

The data sources used in this study include scientific journals, conference proceedings, 

books, and credible online publications published between 2015 and 2025. The selection of 

literature was based on relevance to the research theme, academic credibility, and the inclusion 

of concepts or case studies related to Industry 4.0 technologies such as artificial intelligence 

(AI), the Internet of Things (IoT), robotics, automation, and smart manufacturing systems. 

The data collection process was carried out through systematic searches in digital 

academic databases such as Scopus, IEEE Xplore, ScienceDirect, Google Scholar, and other 

trusted repositories. Keywords used in the search included “engineering technology,” “Industry 

4.0,” “technological development,” “smart manufacturing,” and “digital transformation in 

engineering.” After collecting relevant articles, the researcher performed content analysis to 

identify emerging themes and patterns. 

The data analysis was conducted using thematic analysis, allowing the researcher to 

categorize findings into major thematic areas such as technological trends, engineering 

education adaptation, industry readiness, and innovation challenges. The results were 

synthesized to draw conclusions about the current state and future direction of engineering 

technology in the era of Industry 4.0. 

 

RESULTS AND DISCUSSION 

 

Table 1. Engineering Technology Development in the Era of Industry 4.0 

No Author(s) Year Title of Study Method Key Findings 

1 Kagermann 

et al. 

2016 Recommendations 

for Implementing 

the Strategic 

Initiative 

INDUSTRIE 4.0 

Literature 

study 

Industry 4.0 

integrates 

physical and 

digital 

systems to 

enable smart 

production 

environments. 

2 Xu, Xu, & 

Li 

2018 Industry 4.0: State 

of the art and 

future trends 

Literature 

review 

Identifies core 

technologies 

such as CPS, 

IoT, and big 
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data as key 

enablers of 

change. 

3 Lasi et al. 2014 Industry 4.0 – The 

Industrial 

Revolution of the 

21st Century 

Conceptual 

review 

Explains the 

conceptual 

basis of 

Industry 4.0, 

including its 

opportunities 

and 

challenges. 

4 Ghobakhloo 2020 Industry 4.0, 

digitization, and 

opportunities for 

sustainability 

Systematic 

review 

Digitization 

opens up 

sustainability 

opportunities 

and efficiency 

in engineering 

processes. 

5 Zhong et al. 2017 Big data for 

manufacturing in 

the context of 

Industry 4.0 

Literature 

analysis 

Big data plays 

a crucial role 

in enabling 

adaptive and 

real-time 

manufacturing 

systems. 

6 Oesterreich 

& 

Teuteberg 

2016 Understanding the 

implications of 

digitization and 

automation in 

engineering 

Literature 

analysis 

Digital 

transformation 

in engineering 

requires 

adaptation in 

terms of 

human 

resources and 

systems. 
 

Results 

The findings of this literature review reveal that engineering technology is undergoing a 

profound transformation as a result of the Fourth Industrial Revolution (Industry 4.0). The 

integration of advanced digital technologies into engineering systems has redefined traditional 

processes, requiring engineers and industries alike to adapt to a rapidly evolving environment. 

This section discusses the major findings categorized into four thematic areas: (1) core 

technological innovations, (2) implications for engineering education and skills development, 

(3) industrial implementation and barriers, and (4) opportunities for sustainability and 

innovation. 

 

1. Core Technological Innovations in Engineering 

The most consistent theme across the reviewed literature is the increasing reliance on 

emerging technologies such as cyber-physical systems (CPS), Internet of Things (IoT), artificial 

intelligence (AI), machine learning, cloud computing, and advanced robotics. These 
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technologies serve as the backbone of smart engineering systems that are capable of real-time 

monitoring, predictive maintenance, autonomous decision-making, and inter-device 

communication. 

For example, CPS and IoT are enabling the development of smart factories where 

physical machines are embedded with sensors, connected to digital networks, and can self-

diagnose issues. AI and machine learning contribute by analyzing complex data sets and 

optimizing processes with minimal human intervention. In engineering design, computer-aided 

engineering (CAE) tools are now integrated with simulation and AI to accelerate prototyping 

and innovation cycles. 

This digital transformation leads to greater flexibility, efficiency, and productivity in 

engineering operations, marking a shift from reactive to proactive and predictive engineering 

approaches. 

 

2. Implications for Engineering Education and Skills Development 

The transition to Industry 4.0 requires a new breed of engineers—those who not only 

master core engineering principles but also possess interdisciplinary digital competencies. The 

literature highlights a critical need for engineering education systems to evolve in parallel with 

technological advancements. Curricula must now incorporate subjects such as data analytics, 

programming, systems integration, mechatronics, and cybersecurity. 

Several studies emphasize the importance of project-based learning, interdisciplinary 

collaboration, and industry partnerships to ensure students are equipped with hands-on 

experience and real-world problem-solving capabilities. In addition to technical skills, soft skills 

such as critical thinking, adaptability, and digital literacy are increasingly important in the 

engineering profession. 

Moreover, lifelong learning becomes essential as knowledge in this field rapidly 

becomes obsolete. Engineers must continuously update their skill sets through professional 

development programs, certifications, and online platforms to remain relevant in a dynamic job 

market. 

 

3. Industrial Implementation and Challenges 

While the benefits of Industry 4.0 are widely acknowledged—such as improved 

efficiency, customization, and responsiveness—many organizations face significant challenges 

in implementation. The literature identifies several recurring obstacles: 

 

 High investment costs for infrastructure, sensors, and automation systems. 

 Limited access to expertise, especially in small and medium enterprises (SMEs). 

 Resistance to change among employees and management. 

 Cybersecurity threats due to increased connectivity. 

 Fragmented standards and lack of interoperability between systems. 

 

For example, SMEs often lack the financial and technical capacity to adopt smart technologies. 

In contrast, large corporations may have the resources but struggle with organizational inertia. 

Successful implementation often requires a strategic roadmap, government incentives, and 

strong leadership to align technological transformation with business goals. 

 

4. Opportunities for Sustainability and Innovation 

An emerging theme in the literature is the potential of Industry 4.0 technologies to 

promote environmental sustainability and responsible engineering practices. Smart engineering 

systems can optimize energy consumption, reduce material waste, and facilitate the transition to 

circular economy models. Technologies such as digital twins, predictive maintenance, and life-

cycle analysis enable more sustainable design and production. 
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In addition, Industry 4.0 fosters innovation by creating new business models, such as 

product-as-a-service, mass customization, and remote monitoring and diagnostics. These 

innovations open up opportunities not only for industrial players but also for research 

institutions to explore interdisciplinary applications of engineering. 

The convergence of sustainability goals with technological development also aligns 

engineering with broader global priorities such as the UN Sustainable Development Goals 

(SDGs). Therefore, engineers must play an active role not only in technical problem-solving but 

also in shaping a more sustainable and inclusive future. 

Summary of Discussion 

In conclusion, the literature reveals that the development of engineering technology in 

the Industry 4.0 era is multifaceted and transformative. It is characterized by: 

 The integration of intelligent, connected technologies; 

 The demand for new skills and educational reforms; 

 Complex challenges in implementation at industrial levels; and 

 Opportunities for sustainable innovation and global impact. 

 

These findings suggest that collaboration between academia, industry, and government 

is essential to harness the full potential of Industry 4.0. By bridging gaps in education, 

infrastructure, and policy, stakeholders can ensure that engineering remains at the forefront of 

technological and societal advancement. 

 

 

CONCLUSION 

 

The findings from this literature review demonstrate that the development of 

engineering technology in the era of Industry 4.0 represents a transformative shift driven by the 

integration of digital innovations into engineering systems. Technologies such as cyber-physical 

systems (CPS), artificial intelligence (AI), the Internet of Things (IoT), big data analytics, and 

advanced automation have collectively enabled a new paradigm of smart engineering. These 

technologies allow for greater efficiency, adaptability, and real-time decision-making, leading to 

more intelligent and responsive engineering environments. 

The review also highlights the urgent need for reform in engineering education to equip 

future engineers with the interdisciplinary skills required to thrive in this evolving landscape. 

Technical expertise alone is no longer sufficient; digital literacy, data analysis, systems 

thinking, and continuous learning are essential for staying relevant in the Industry 4.0 

workforce. Educational institutions must respond by integrating Industry 4.0 topics into their 

curricula and fostering collaboration with industry players. 

On the industrial front, while the benefits of digital transformation are significant, the 

path to adoption is fraught with challenges such as high costs, lack of skilled personnel, 

resistance to change, and cybersecurity vulnerabilities. These issues are particularly pressing for 

small and medium enterprises, which often lack the resources and infrastructure needed to fully 

embrace technological innovation. 

Despite these challenges, Industry 4.0 opens up promising opportunities for 

sustainability, innovation, and global competitiveness. Engineering plays a pivotal role in 

shaping environmentally responsible and technologically advanced solutions. To fully leverage 

the potential of Industry 4.0, it is critical to foster synergy between education, industry, and 

policy. This collaborative effort will ensure that engineering technology continues to evolve in a 

direction that supports both economic progress and societal well-being in the digital era. 
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